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Compliance Monthly is intended to keep you informed of regule
changes in advance of their effective date so your institution ca
have the necessary policies, procedures @rocesses in place to
be compliant at the time of enactment. Information contained il
Compliance Monthly is not intended to provide specific advice
guidance. You should consult your own professional services
provider in connection with matters af€ting your own interests.
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Focus OO accume partners

Of the Month

Interagency Private Flood InsurariRele

The Interagency Private Flood Insurance rules requiring that lenders must accept prival
insurance if the policy meetsertain requirements was effective July 1, 2019. The rule addre:
1 Mandatory Acceptance Requirements
1 The Compliance Aid
1 Discretionary Acceptance
T Mutual Aid Society Plans

Were you ready for the changes? At a minimum, your checklist should include:

1 Training fodepartmentalemployees.Financial Institutionaeed to have the expertise «
staff to determine if private insurance policies provided by the borrower mee
regulatory standards

I  Training for front line employees. Borrowers will have gisest. Was a responsplan
developedand communicatedto customer facing employees™ addition to lender:
responseraining should be provided to branches as well as call centers.

1 Risk Assessments. Updates to compliance risk assessment as deglaaisnental ris
assessments should be made to incorporate the mandatory acceptance require
and, if applicable, discretional acceptance. In addition, consideration should be g
to how the institution will view mutual aid society plans.

1 Policies and Procedures. Revisions to policies and procedanesecessary to comg
with the rule change regarding mandatory acceptance requirements, and if appl
discretionary acceptance requiremeraad the acceptance of mutual aid society plat
the Institution has elected discretionary acceptance, policies and procedures
address its due diligence process.

1 Monitoring. Revisions must be made to monitoring and internal audit programs to €
that proper controls are in place.

1 Mutual Aid Soiety Plans. Contact your regulator concerning acceptability of Mutui
Society Plans. Many of theegulatoly agenciesare taking a casby-case approac
regarding approval.

Upcoming
Training

OCC Hosts Compliance a@gerational Risk Workshops in Boston

The Office of the Comptroller of the Currency (OCC) will host two workshops in Boston at 1
Boston Field Office, July 30 and 31, for directors of national community banks and federal
associations supervideby the OCC.

The Compliance Risk workshop on July 30 combines lectures, discussion, and exercises on

elements of an effective compliance risk management program. The workshop also focuses ¢
compliance risks and critical regulationgpics of discussion include the Bank Secrecy Act,

Disaster Protection Act, Fair Lending, Home Mortgage Disclosure Act, Community Reinvestr
and other compliance hot topics.

OCC Hosts New York Workshop for Board Directors and Bank Management

The Office of the Comptroller of the Currency (OCC) will host a workshop in New York, N.Y
OCC Northeastern District Office, Julg® for directors, senior management team members,
other key executives of national community banks and federaig)s associations supervised by
OcCC.
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Regulator

Roundup

OFAC Amends Reporting, Procedures, and Penalties Regulations

The Department of the Treasury's Office of Foreign Assets Control (OFAC) issuedrarfinal rule to amen
the Reporting, Procedures and Penalties Regulations (the Regulations) to provide updated instruct
incorporate new requirements for parties filing reports on blocked property, unblocked property, or re
transactions.In addition, OFAC is revising the licensing procedures section of the Regulations to
information regarding OFAC's electronic license application procedures and to provide additional inst
regarding applications for the release of blockedds. OFAC also is clarifying the rules governing the avalil
of information under the Freedom of Information Act (FOIA) for information that is submitted to OFAC p
to the Regulations. Finally, OFAC is making numerous technical and conforitsrtgredighout the Regulatior

This interim final rule is effective June 21, 2019. Written comments may be submitted on or before July Z

Source: Federal Register, 31 CFR 501, June 21, 2019 (Effective date)
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FinalizedRules

Federal Reserve approves final rule to repeal regulations that incorporated the Secure and Fair Enforcement for Mortgaggnic
Act

The Federal Reserve Board approved final amendments to its regulaticefetd the transfer of the Board's rulemaking authority
the Secure and Fair Enforcement for Mortgage Licensing Act (S.A.F.E. Act) to the Bureau of Consumer Financial Preag)
Entities that were subject to the Board's rules are now subjethé Bureau's rules. Because the Bureau has already issued a fil
that is substantially identical to the Board's regulations that incorporate the S.A.F.E. Act, the Board is repealing tideapimvision
of Regulation H (Membership of State Reng Institutions in the Federal Reserve System) and Regulation K (International

Operations). The amendments become effective 30 days after publication in the Federal Register, which is expected shorth

Final Rule to Enhance Business FlexibiiityFederal Savings Associations

The final rule implements séon 206 of the Economic Growth, Regulatory Relief, and Consumer Protection Act. The Act req
OCC to issue regulations to allow federal savings associations with total consolidated assets of $20 billion or lesembef Bl
2017, to elect taoperate with national bank powers. Federal savings associations that make the election generally will have
rights and privileges as a national bank and will be subject to the same duties, restrictions, penalties, liabilitieenspiadik
limitations that apply to national banks. The final rule aims to provide federal savings associations with additionay flexadipt tc
new economic conditions and business environments without having to change their charters.

Agencies Issue Final Amendments to Regulation CC Regarding Funds Availability

On June 24, 2019, the Consumer Financial Protection Buaerduthe Federal Reserve Bogaintly published amendments
Regulation CC that implement a statutory requirement to adjust for inflation the amount of funds depository institutionshaks
avdlable to their customers. The amendments apply in circumstances ranging from next business day withdrawal of cer
deposits to setting the threshold amount for determining whether an account has been repeatedly with
Regulation CC implements the Expedited Funds Availability Act of 1987 (EFA Act). TReaBlodlall Street Reform and Consu
Protection Act (Doddrrank Act) amended the EFA Act to grant the Bureau and the Board joint rulemaking authority feraifdbdity
schedules, disclosure policies, payment of interest, and other EFA Act provisions implemented by Regulation CC -FraekD
amendments require that the EFA Act's dollar amounts be inflation adjusted every five years by the annual peivers@ase in th
Consumer Price Index for Urban Wage Earners and Clerical Workevg)(CPI

Liquidity Coverage Ratio Rule: Treatment of Certain Municipal Obligations as-®igtlity Liquid Assets

The Office bthe Comptroller of the Currency (OCC) published a final rule in the Federal Register on June 5, 2019, that adoj
change an interim final rule issued August 31, 2018. The final rule amends the liquidity coverage ratio (LCR) ruléqtoctramed
readily marketable, investment grade municipal obligations as-gigtlity liquid assets (HQLA). The final rule was issued jointl
the Board of Governors of the Federal Reserve System and the Federal Deposit Insurance Corporation (collectiyexigjdhe

SEC Adopts Amendments to Improve the Application of the Auditor Independence Rules
The Securities and Exchange Commission adopted amendments to the auditor independence rules relating to the analygib¢

conducted to determine whethrean auditor is independent when the auditor has a lending relationship with certain sharehol
an audit client. These amendments will become effective 90 days after they are published in the Federal Register.
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Proposed Rules

Home Mortgage Disclosure Act

On June 27, 2019, the Consumer Financial Protection Bureau (Bureau) announced that it is extending until
MpX HAM®pE GKS O2YYS yAdvahds Ndice Bf Ppbsed RuemakingNaktindz@ &Regulatic

which implements the Home Mortgage Disclosure Act.
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Other

Compliance News

FDIC statement on 'Overseeinige Fintech Revolution'

In testimony before the House Task ForceFamancial Technology of the Committee on Financial Services, the
submitted a statement for the record entitled "Overseeing the Fintech Revolution: Domestic and Interns
Perspectives on Fintech Regulation," which discussed using technology teaeonsammers' needs and improving th
adzZLISNIDA a2NE LINRPOSaasx GSOKyz2fz23@& FYyR (KS o0dzarySas
tech lab. It concluded by saying that often regulatory agencies play "catch up" with technologicaleadeatscand
their impact on regulated entities and consumers. The FDIC's goal is to reverse that trend through inc
collaboration and partnership with the industry. Working together, the FDIC can help increase the velo
transformation, while ensting that banks continue to operate in a safe and sound manner and consumers re
protected.

Source: BankersOnline, June 26, 2019

IIB Submits Comment Letters on FBO Tailoring Proposals, Potential Branch Liquidity Requirement:
Recovery/Resolution Rin Requirements

The IIB on June 21st submitted three comment letters (see links below) on Federal Reserve Board-agédriote
proposals to tailor enhanced prudential standards and resolution plan requirements for foreign ba
organizations, includip questions from the agencies on potential branch liquidity requirements. The IIB's I¢
were carefully crafted to reflect the views and priorities of all [IB members

Source: 1IB Weekly Bulletin, June 24, 2019
Updated FInCEN Advisory on Continued@gtion in Venezuelan

The Financial Crimes Enforcement Network (FInCEN) today issued an updated advisory to alert financial in:
of continued widespread public corruption in Venezuela and the methods Venezuelan senior political figur
their associates may use to move and hide proceeds of their corruption. In addition to outlining the corrupt I
2F +Sy ST dzSt |-spoasoraddd® dislibusoy frogram, the advisory provides and updates a numb
financial red flags to assist in itkying and reporting suspicious activity that may be indicative of corruption.

Source: FInCEN, May 3, 2019

Revised Comptroller's Handbook Booklet and Rescissions

The Office of the Comptroller of the Currency issued today the "Real Estate Settlemeatiites Act" (RESP/
booklet of the Comptroller's Handbook. This revised booklet provides guidance and procedures to exami
connection with changes made by the Consumer Financial Protection Bureau to Regulation X (12 CFR 10z
implements RESPA

OCC, Bulletin 20122, May 7, 2019
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Other

Compliance News

Federal Reserve Board publishes summaryesfdback from roundtablediscussions on the current state of, ammbtential
revisions to, the Community Reinvestment Act

The Federal Reserve Board on June 13, 2019 published, "Perspectives from Main Streébld&ak-eedback or
Modernizing the Community Reinvestment Act,” a summary of feedback received from bankers and community
during a series of 29 roundtable discussions on the current state of, and potential revisions to, the Community Reinv
Act (CRA).

The information was gathered from CRA roundtables hosted by the Federal Reserve Board and the Federal Rese
held between October 2018 and January 2019. More than 400 participants shared views that will factor into the
consideratbn of any CRA modernization proposals. Additionally, representatives from the other federal banking at
with CRA responsibility were invited to attend the roundtables.

"Meeting with bankers and community group members in communities all around thetigoallowed us to hear nuance!
perspectives about what works well and what could work better under the CRA," said Federal Reserve Board Gove
Brainard.

Enacted in 1977, the CRA affirmed the obligation of federally insured depository instittdibesp meet the credit needs
of communities in which they are chartered, consistent with safe and sound operations. The act also charged the
bank regulatory agencies, including the Federal Reserve, with implementing the CRA through issuitign®and
evaluating banks' performance to determine whether they meet their CRA obligatiBasspectives from Main Streei
Stakeholder Feedback on Modernizing the Community Reinvestment Act® may be accesse
https://www.federalreserve.gov/publicatios/stakeholderfeedbackon-modernizingthe-community-reinvestment

act.htm

goe®d OO0dzYSLI NIy SN







¥ Review the Private Flood Insurance rules and checklist provide
Focus of the Montko ensure compliance

¥, Reviewthe OFAC interim final rule to amend the Reportirghcedures,
and Penalties Regulations

¥, Evaluate the joint CFPB and FRB amendments to Regulation CC ¢
potential impact to your organization.

%u{ dzo YA G @2dzNJ O2 Y YS prapésed (rierelatirig Sto
Regulation C (HMDA) in advance of the comnpeniod expiration date
of October 15, 2019

UWwSOASE GKS C5L/ Qa adal dSYySyida =2y
gain further insights on the Fintech industry

¥, Review FBO Tailoring proposed rule and the potential impact to
operations of foreign banking organizations.

If you have questions about any of the above recommendatior

or about their implementation, feel free to reach out to Accum

for additional information.

Recommended
Actions to Take



