Compliance Monthly
Compliance Monthly is intended to keep you informed of regulatory changes in
advance of their effective date so your institution can have the necessary policies,
procedures and processes in place to be compliant at the time of enactment.
Information contained in Compliance Monthly is not intended to provide specific
advice and guidance. You should consult your own professional services provider in
connection with matters affecting your own interests.
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Focus of the Month

Getting Your AML/CFT Priorities Aligned
On June 30, 2021, the joint agencies published its first list of national AML/CFT
Priorities as set forth by the Anti-Money Laundering Act of 2020 (the “AML Act”)
which requires the Secretary of the Treasury, in consultation with the Attorney
General, Federal functional regulators, relevant State financial regulators, and
relevant national security agencies, to establish and make public priorities for antimoney laundering and countering the financing of terrorism policy (AML/CFT
Priorities).
To assist the banking industry, the federal banking agencies (FBAs) issued a
statement to clarify these priorities. The statement does not create an immediate
change to Bank Secrecy Act (BSA) requirements or supervisory expectations for
financial institutions. The AML Act requires that, within 180 days of the
establishment of the AML/CFT Priorities, FinCEN must promulgate regulations
regarding the AML/CFT Priorities. The FBAs plan to revise their BSA regulations to
address how the AML/CFT Priorities will be incorporated into banks’ BSA
requirements. FinCEN also issued guidance through a statement.
•

Prepare!

•

Understand the Priorities

•

Take Action

Source
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Focus of the Month: Prepare

Prepare!
Financial Institutions are not required to incorporate the
AML/CFT Priorities into their risk-based BSA compliance
programs until the effective date of the final revised
regulations.
But now is the time to prepare and consider how you will
incorporate the AML/CFT Priorities into your risk-based BSA
AML compliance program through an assessment of the
potential risks associated with the products and services
offered, the customers you serve, and the geographic areas in
which you operate.
The AML Act requires that the review of the AML/CFT priorities
by a financial institution and the incorporation of those
priorities into its risk-based BSA compliance program, be
included as a measure on which a financial institution is
supervised and examined. The interagency statement confirms
that State bank and credit union regulators and FBA examiners
will not examine banks for the incorporation of the AML/CFT
Priorities into their risk-based BSA programs until the effective
date of final revised regulations.
5
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Focus of the Month: Understand the Priorities

Understand the Priorities!
The Priorities are not new but continue to reflect and emphasize longstanding and
continuing AML/CFT concerns previously identified by FinCEN and other U.S.
government entities. They include predicate crimes that generate illicit proceeds that
illicit actors may launder through the financial system. As such, money laundering is
linked to all of the Priorities and is not specifically enumerated as a separate Priority.
These Priorities are:
Corruption. Domestic and Foreign corruption fuels instability and conflict and
undermines economic growth. It threatens U.S. national security by eroding, citizens’
faith in government, distorting economies, and weakening democratic institutions.
Countering corruption is a core national security interest of the United States.
Addressing the money laundering risks associated with such corruption will bolster
efforts to counter corruption.
Cybercrime, including Relevant Cybersecurity and Virtual Currency Considerations.
Cybercrime is broadly defined as any illegal activity that involves a computer, another
digital device, or a computer network. Cybercrime includes common cybersecurity
threats like social engineering, software vulnerability exploits, and network attacks.
Cybercrime is a significant illicit finance threat: the size, reach, speed, and accessibility of
the U.S. financial system make covered institutions attractive targets to criminals,
including terrorists and state actors.
These actors target covered institutions’ websites, systems, and employees to steal
customer and commercial credentials and proprietary information, defraud covered
institutions and their customers, and disrupt business functions. Foreign interference in
democratic processes, such as elections and election infrastructure, is often conducted
through cyber-enabled methods. Treasury is particularly concerned about cyber-enabled
financial crime, ransomware attacks, and the misuse of virtual assets that exploits and
undermines their innovative potential, including through laundering of illicit proceeds.
7

Focus of the Month: Understand the Priorities (continued)
Terrorist Financing. Since the September 11, 2001 terrorist attacks, the threat posed by
international and domestic terrorism has evolved significantly. Internationally, the Islamic
State of Iraq and Syria (ISIS), Al Qaeda, Lebanese Hizballah, and Iran’s Islamic
Revolutionary Guard Corps remain significant and persistent terrorist threats to U.S.
interests and allies. Domestically, the Intelligence Community assesses that racially or
ethnically motivated violent extremists (RMVEs) and antigovernment or anti-authority
violent extremists are the most lethal domestic violent extremist (DVE) threats. Covered
institutions are reminded of existing obligations to identify and file SARs on potential
terrorist financing transactions and follow applicable requirements for reporting violations
requiring immediate attention. Terrorist financing includes lone actors using small
amounts of money to self-fund attacks, as well as more complex schemes and networks
that may be embedded within existing money laundering methods used to support
logistical networks, operatives, and the procurement of material.
• International Terrorism. The most common type of international terrorism
activity in the United States involves individuals who knowingly provide funds
to overseas terrorists, terrorist groups, or their supporters abroad.
• Domestic Terrorism. DVEs are individuals based and operating primarily within
the territorial jurisdiction of the United States who seek to further their
ideological goals wholly or in part through unlawful acts of force or violence.
Fraud. The crimes that generate the bulk of illicit proceeds in the United States are fraud,
drug trafficking human smuggling, human trafficking, organized crime, and corruption.
Among those, fraud—such as bank, consumer, health care, securities and investment, and
tax fraud—is believed to generate the largest share of illicit proceeds in the United States.
Increasingly, fraud schemes are internet-enabled, such as romance scams, synthetic
identity fraud, and other forms of identity theft. Proceeds from fraudulent activities may
be laundered through a variety of methods, including transfers through accounts of
offshore legal entities, accounts controlled by cyber actors, and money mules. FinCEN has
issued several fraud-related advisories, in particular with respect to BEC, email account
compromise, and COVID-19.
8

Focus of the Month: Understand the Priorities (continued)
Transnational Criminal Organization Activity. Transnational criminal organizations
(TCOs) operating in the United States, including drug trafficking organizations (DTOs), are
priority threats due to the crime-terror nexus and TCOs’ engagement in a wide range of
illicit activities, including cybercrime, drug trafficking, fraud, wildlife trafficking, human
smuggling, human trafficking, intellectual property theft, weapons trafficking, and
corruption. Treasury has noted that a number of TCOs operate in the United States, and
Mexican and Russian TCOs operating in the United States remain priority threats. In
addition, certain Africa- and Asia-based TCOs become more significant each year as TCOs
worldwide continue to employ a variety of money laundering methods to avoid
detection.
Drug Trafficking Organization Activity. Illicit drugs continue to generate significant
proceeds for DTOs. The proceeds, which may be laundered in or through the United
States, and the drugs themselves, contribute to a significant public health emergency.
Mexican DTOs’ distribution of fentanyl to the United States has increased, while direct
shipments from China have decreased, though China remains a significant source of
precursor chemicals. Drug cartels in Mexico and Colombia also operate as sophisticated
independent DTOs trafficking cocaine and other drugs to the United States. DTOs rely
more on professional money laundering networks in Asia (primarily China) that facilitate
exchanges of Chinese and U.S. currency or serve as money brokers in trade-based money
laundering (TBML) schemes.
There has been a substantial increase in complex schemes to launder proceeds from the
sale of narcotics by facilitating the exchange of cash proceeds from Mexican DTOs to
Chinese citizens residing in the United States, including the use of front companies or
couriers to deposit cash derived from the sale of narcotics into the banking system.
These schemes allow DTOs to repatriate proceeds to Mexico and sidestep Chinese
capital flight restrictions. In 2019, FinCEN issued an advisory related to the trafficking of
fentanyl and other synthetic opioids, which contained an extensive discussion of
typologies, case studies, and red flags.
9

Focus of the Month: Understand the Priorities (continued)
Human Trafficking and Human Smuggling. Financial activity from human trafficking and
human smuggling activities can intersect with the formal financial system at any point during
the trafficking or smuggling process. Human trafficking and human smuggling networks use a
variety of mechanisms to move illicit proceeds, ranging from cash smuggling by individual
victims to sophisticated cash smuggling operations through professional money laundering
networks and criminal organizations. The illicit proceeds from human trafficking can include
income associated with logistics, such as housing and transportation of victims, as well as
earnings from the exploitation of victims. Human traffickers and smugglers have established
shell companies to hide the true nature of a business. Human traffickers and human
smugglers receive payments in a variety of ways, such as funnel accounts and TBML schemes.

Proliferation Financing. The principal threat of proliferation financing arises from proliferation
support networks. These networks of individuals and entities, such as trade brokers and front
companies, seek to exploit the U.S. financial system to move funds that will be used either: (1)
to acquire weapons of mass destruction or delivery systems or their components; or (2) in the
furtherance or development of state-sponsored weapons programs, including the evasion of
United Nations or U.S. sanctions. Global correspondent banking is a principal vulnerability and
driver of proliferation financing risk within the United States due to its central role in
processing U.S. dollar transactions, which comprise a substantial proportion of cross-border
trade. Actors engaged in the proliferation of weapons of mass destruction have developed
sophisticated and diverse strategies to finance their programs.
Covered institutions remain vulnerable to malign actors seeking to generate revenues and
transfer funds in support of illicit conduct through gatekeepers, front or shell companies,
exchange houses, or the illicit exploitation of international trade. As a countermeasure to
these potential risks, covered institutions must comply with sanctions programs and, as part
of a risk-based AML program, processing U.S. dollar transactions, which comprise a
substantial proportion of cross-border trade.
Actors engaged in the proliferation of weapons of mass destruction have developed
sophisticated and diverse strategies to finance their programs should also be aware of
economic and trade sanctions issued by the federal government, such as OFAC, the
Department of Commerce’s Bureau of Industry and Security, and the Department of State’s
Bureau of International Security and Nonproliferation.
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Focus of the Month: Take Action

Take Action!
Now is the time to prepare for the regulatory mandates that will address this list of priorities.
Accume recommendations the following to help you:
•

•
•

•

Organize a committee or task force to stay abreast of the
progress of the impending regulations. The committee should
include those with direct responsibility for BSA AML
compliance as well as those with operational responsibilities
for the Bank’s products and services including: Information
Technology, Lending, Deposit Operations, Branch, Wealth
Management, etc.;
Bring your Board up to date on the Priorities and the
regulatory expectations and address any resource concerns;
Develop a tracking matrix to address each of these priorities
including the applicability to the institution based on product
and service offerings as well as geographic reach and customer
base, necessary actions to be taken, individuals’
responsibilities for each priority, and ongoing status;
Based on the institution’s product and service mix, geographic
reach and customer base, consider the impact to the
Institution’s BSA AML risk profile and necessary changes to
policies and procedures;

•

•

•

•

•

Meet with third party providers, as applicable, to gain an
understanding of their awareness and strategic planning
for consideration of the priorities and implementation of
the changes;
Consider any potential red flags for the Priorities and
review your current alert definitions if using an automated
system. Determine if definitions need to be updated or
new definitions need to be considered. Ensure that your
third part provider is addressing this;
For manual BSA AML monitoring, determine how you will
be able to meet the intent of the regulatory changes
through manual processes and evaluate the potential for a
more automated process;
Train institution staff once regulations are final concerning
necessary changes made to the Institution’s BSA AML
policies and procedures.
Develop a plan to evaluate any implemented changes
made to comply to ensure that they are adequately
addressing the priorities.

Accume Partners is available to navigate this process with you. As FinCEN and the Banking Agencies issue additional guidance and
final regulations concerning the AML/CFT Priorities, we will keep you abreast through our newsletters and alerts!
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Regulator Roundup
CFPB Issues Supervisory Highlights
The information contained in Supervisory Highlights is disseminated to help institutions and the general public better understand
how the Bureau examines institutions for compliance with Federal consumer financial law. Supervisory Highlights summarizes
existing requirements under the law and summarizes findings made in the course of exercising the Bureau’s supervisory and
enforcement authority. This issue covers findings from the other supervisory work the Bureau has engaged in since its last regular
edition. The findings included in this report cover examinations in the areas of auto servicing, consumer reporting, debt collection,
deposits, fair lending, mortgage origination, mortgage servicing, private education loan origination, payday lending, and student
loan servicing that were completed from January 1, 2020 to December 31, 2020.
Source: https://files.consumerfinance.gov/f/documents/cfpb_supervisory-highlights_issue-24_2021-06.pdf
FFIEC Issues List of Underserved/Distressed Census Tracts
Federal bank regulatory agencies today issued the host state loan-to-deposit ratios that are used to evaluate compliance with
section 109 of the Riegle-Neal Interstate Banking and Branching Efficiency Act of 1994. These ratios replace the prior year's ratios
from June 2020.
By law, a bank is generally prohibited from establishing or acquiring branches outside of its home state primarily for the purpose of
deposit production. Congress enacted section 109 to ensure that interstate branches would not take deposits from a community
without the banks reasonably helping to meet the credit needs of that community. Additionally, branches of banks controlled by
out-of-state bank holding companies are prohibited from operating primarily for the purpose of deposit production.

Source: https://www.ffiec.gov/press/pr062521.htm; https://www.ffiec.gov/press/PDF/2021DistressedorUnderservedTracts.pdf
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Regulator Roundup
FFIEC Announces Availability of 2020 Data on Mortgage Lending
On June 17, 2021, the FFIEC announced the availability of data on 2020 mortgage lending transactions at 4,475 U.S. financial
institutions reported under the Home Mortgage Disclosure Act (HMDA). Covered institutions include banks, savings associations,
credit unions, and mortgage companies. The HMDA data are the most comprehensive publicly available information on mortgage
market activity. They are used by industry, consumer groups, regulators, and others to assess potential fair lending risks and for
other purposes.
The FFIEC released several data products to serve a variety of data users. The HMDA Dynamic National Loan-Level Dataset is
updated, on a weekly basis, to reflect late submissions and resubmissions. The Snapshot National Loan-Level Dataset contains the
national HMDA datasets as of a fixed date, in the case of 2020 data, May 1, 2021. Aggregate and Disclosure Reports provide
summary information on individual financial institutions and geographies. The HMDA Data Browser allows users to create custom
tables and download datasets that can be further analyzed. In addition, beginning in late March 2021, the FFIEC made available
Loan/Application Registers for each HMDA filer of 2020 data, modified to protect borrower privacy.
Source: https://www.consumerfinance.gov/about-us/newsroom/ffiec-announces-availability-of-2020-data-on-mortgage-lending/
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Regulator Roundup
Financial Regulators Update Examiner Guidance on Financial Institutions’ Information Technology Architecture, Infrastructure,
and Operations
On June 30, 2021, the FFIEC issued a new booklet in the FFIEC Information Technology Examination Handbook series, titled
“Architecture, Infrastructure, and Operations.” The booklet provides expanded guidance to help financial institution examiners
assess the risk profile and adequacy of an entity’s information technology architecture, infrastructure, and operations.

The new booklet replaces the “Operations” booklet issued in July 2004. Updates to the booklet reflect the changing technological
environment and increasing need for security and resilience, including architectural design, infrastructure implementation, and
operation of information technology systems. The updated booklet also highlights the importance of providing current information
to examiners reviewing an entity’s information management practices pertaining to safety and soundness, consumer protection,
and provision of secure and resilient business services to customers.
Source:
https://www.consumerfinance.gov/about-us/newsroom/financial-regulators-update-examiner-guidance-on-financialinstitutions-information-technology-architecture-infrastructure-and-operations/
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Finalized Rules
Protections for Borrowers Affected by the COVID-19 Emergency Under the Real Estate Settlement Procedures Act (RESPA),
Regulation X
On June 28, 2021, the Bureau of Consumer Financial Protection issued the final rule to amend Regulation X to assist mortgage
borrowers affected by the COVID-19 emergency. The final rule establishes temporary procedural safeguards to help ensure that
borrowers have a meaningful opportunity to be reviewed for loss mitigation before the servicer can make the first notice or filing
required for foreclosure on certain mortgages. In addition, the final rule would temporarily permit mortgage servicers to offer
certain loan modifications made available to borrowers experiencing a COVID-19-related hardship based on the evaluation of an
incomplete application. The Bureau is also finalizing certain temporary amendments to the early intervention and reasonable
diligence obligations that Regulation X imposes on mortgage servicers.

Source: https://files.consumerfinance.gov/f/documents/cfpb_covid-mortgage-servicing_final-rule_2021-06.pdf
CFPB Issues Interpretive Rule on Authority to Resume Examinations Regarding the Military Lending Act
On June 16, 2021, the CFPB issued an interpretive rule that explains the basis for its authority to examine supervised financial
institutions for risks to active duty servicemembers and their dependents (i.e. military borrowers) from conduct that violates the
Military Lending Act (MLA). Congress enacted the MLA to protect military borrowers from predatory lenders and other creditors
who seek to take advantage of military families by:
▪ Limiting the annual percentage rate on many loans to military borrowers to a maximum of 36%;
▪ Prohibiting lenders from requiring military borrowers to arbitrate disputes;
▪ Prohibiting lenders from requiring military borrowers to waive their rights under any state or federal law;
▪ Prohibiting lenders from requiring military borrowers to use a military allotment to repay a loan. An allotment is an automatic
payment system managed by the Department of Defense that provides servicemembers with the ability to transmit funds
directly from their military pay before their net pay goes to their designated bank account; and
▪ Prohibiting lenders from charging military borrowers a penalty if they pay back part or all of a loan earlier than the agreed-upon
schedule.
Source: https://www.consumerfinance.gov/about-us/newsroom/cfpb-issues-interpretive-rule-on-authority-to-resumeexaminations-regarding-the-military-lending-act/; https://files.consumerfinance.gov/f/documents/cfpb_risks-active-dutyservicemembers-covered-dependents_final-rule_2021-06.pdf
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Finalized Rules
Regulation D: Reserve Requirements of Depository Institutions
On June 4, 2021, the Board of Governors of the Federal Reserve System (“Board”) adopted amendments to Regulation D (Reserve
Requirements of Depository Institutions) to eliminate references to an “interest on required reserves” rate and to an “interest on
excess reserves” rate and replace them with a reference to a single “interest on reserve balances” rate; and to simplify the formula
used to calculate the amount of interest paid on balances maintained by or on behalf of eligible institutions in master accounts at
Federal Reserve Banks, and to make other conforming amendments. The Board requested comment on the amendments and
received one comment that addressed issues not raised by the proposed amendments. Accordingly, the Board is adopting the final
rule as proposed without change.
Source: https://www.federalregister.gov/documents/2021/06/04/2021-11758/regulation-d-reserve-requirements-ofdepository-institutions
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Proposed Rules

Proposed Rule

Comment
Period
Close

Reinstatement
of HUD's
Discriminatory
Effects Standard

August
24, 2021

SBA Small
Business Size
Standards:
Wholesale
Trade; Retail
Trade

July 26,
2021

Summary

In 2020, HUD published a rule titled “HUD's Implementation of the Fair Housing Act's Disparate
Impact Standard” (“2020 Rule”). Prior to the effective date of the 2020 rule, the U.S. District
Court for the District of Massachusetts issued a preliminary injunction in Massachusetts Fair
Housing Center v. HUD, staying HUD's implementation and enforcement of the rule.
Consequently, the 2020 Rule never took effect. After reconsidering the 2020 Rule, HUD is
proposing to recodify its previously promulgated rule titled, “Implementation of the Fair
Housing Act's Discriminatory Effects Standard” (“2013 Rule”), which, as of the date of
publication of this Proposed Rule, remains in effect due to the preliminary injunction. HUD
believes the 2013 Rule better states Fair Housing Act jurisprudence and is more consistent with
the Fair Housing Act's remedial purposes.
https://www.federalregister.gov/documents/2021/06/25/2021-13240/reinstatement-of-hudsdiscriminatory-effects-standard
The U.S. Small Business Administration (SBA or the Agency) proposes to increase its receiptsbased and employee-based small business size definitions (commonly referred to as “size
standards”) for North American Industry Classification System (NAICS) sectors related to
Wholesale Trade and Retail Trade. SBA proposes to increase size standards for 49 industries in
those sectors, including 14 industries in NAICS Sector 42 (Wholesale Trade) and 35 industries in
NAICS Sector 44-45 (Retail Trade). SBA's proposed revisions rely on its recently revised “Size
Standards Methodology” (Methodology). SBA seeks comments on its proposed changes to size
standards in the above sectors and the data sources it evaluated to develop the proposed size
standards.
https://www.regulations.gov/document/SBA-2021-0014-0001
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Proposed Rules

Proposed Rule

Comment
Period Close

Summary

Proposed
Rule to
Amend Real
Estate
Lending
Standards

July 15, 2021

On June 15, 2021, the FDIC has proposed a rule to amend the Interagency Guidelines for Real
Estate Lending Policies to conform the method for calculating the ratio of loans in excess of the
supervisory loan-to-value (LTV) limits with the capital framework established in the community
bank leverage ratio (CBLR) rule. The proposed amendment would provide a consistent
approach for calculating the ratio of loans in excess of the supervisory LTV limits at all FDICsupervised institutions. Comments on the proposed rule will be accepted for 30 days after
publication in the Federal Register.
https://www.fdic.gov/news/board/2021/2021-06-15-notice-sum-c-fr.pdf

Collection of
Checks and
Other Items
by Federal
Reserve
Banks and
Funds
Transfers
Through
Fedwire

August 10,
2021

The Board is proposing amendments to Regulation J to govern funds transfers through the
Federal Reserve Banks' (Reserve Banks) new FedNowSM Service by establishing a new subpart
C. The Board is also proposing changes and clarifications to subpart B, governing the Fedwire
Funds Service, to reflect the fact that the Reserve Banks will be operating a second funds
transfer service in addition to the Fedwire Funds Service, as well as proposing technical
corrections to subpart A, governing the check service.
https://www.federalregister.gov/documents/2021/06/11/2021-11759/collection-of-checksand-other-items-by-federal-reserve-banks-and-funds-transfers-through-fedwire
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Other Compliance News

FTC Schedules Review of Business Opportunity Rule
As part of the Federal Trade Commission's systematic review of all current FTC rules and guides, the Commission announces a
revised ten-year regulatory review schedule and scheduled initiation of the review of 16 CFR 437, the Business Opportunity Rule,
in 2021.

The Business Opportunity Rule requires business opportunity sellers to give prospective buyers specific information to help them
evaluate a business opportunity, thus ensuring that the prospective purchasers have the information they need in order to assess
the risks of buying a work-at-home program or any other business opportunity.
Source: https://www.ftc.gov/news-events/press-releases/2021/06/ftc-schedules-review-business-opportunity-rule

New FAQs available to aid families and small business under the American Rescue Plan
On June 11, 2021, the Internal Revenue Service posted two new, separate sets of frequently-asked-questions (FAQs) to assist
families and small and mid-sized employers in claiming credits under the American Rescue Plan (ARP).
Both the child and dependent care credit as well as the paid sick and family leave credit were enhanced under the ARP, enacted in
March to assist families and small businesses with the fallout of the COVID-19 pandemic and recovery underway. The two sets of
FAQs provide information on eligibility, computing the credit amounts, and how to claim these important tax benefits.
Source: https://www.irs.gov/newsroom/new-faqs-available-to-aid-families-and-small-business-under-the-american-rescue-plan
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AML News
FinCEN Issues First National AML/CFT Priorities and Accompanying Statements
On June 30, 2021, FinCEN issued the first government-wide priorities for anti-money laundering and countering the financing of
terrorism (AML/CFT) policy (the “Priorities”), following consultation with other relevant Department of the Treasury offices, as
well as Federal and State regulators, law enforcement, and national security agencies. The Priorities identify and describe the
most significant AML/CFT threats currently facing the United States. In no particular order, these include: corruption,
cybercrime, domestic and international terrorist financing, fraud, transnational criminal organizations, drug trafficking
organizations, human trafficking and human smuggling, and proliferation financing. FinCEN today also issued two statements
(the “AML/CFT Priorities Statements”) to provide guidance to covered institutions on how to approach the Priorities.
Source: https://www.fincen.gov/news/news-releases/fincen-issues-first-national-amlcft-priorities-and-accompanyingstatements;
https://www.fincen.ghttps://www.fincen.gov/sites/default/files/shared/Statement%20for%20Banks%20(June%2030%2C%2020
21).pdfov/sites/default/files/shared/Statement%20for%20Banks%20(June%2030%2C%202021).pdf;
https://www.fincen.gov/sites/default/files/shared/Statement%20for%20NonBank%20Financial%20Institutions%20(June%2030%2C%202021).pdf
FATF 4th Plenary
On June 25, 2021, FATF concluded its fourth virtual plenary since the start of the ongoing COVID-19 pandemic. The FATF
advanced its core work on virtual assets, proliferation finance, digital transformation, and peer member assessments:
• Adopted guidance on proliferation financing risk and mitigation
• Completed a second 12-month review on AML/CFT obligations in the virtual asset sector.
• Issued a report on the financing of racially and ethnically motivated violent extremism.
• Finalized a report on money laundering risks from conservative crimes
• Adopted the mutual evaluation reports on Japan and South Africa

Source: https://home.treasury.gov/policy-issues/financial-sanctions/recent-actions/20210519
www.accumepartners.com
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AML News
FinCEN Completes Assessment on the Use of No-Action Letters
On June 30, 2021, FinCEN announced completion of a report on its assessment of whether to establish a process for the issuance
of no-action letters in response to inquiries concerning the application of the Bank Secrecy Act (BSA) and other anti-money
laundering and countering the financing of terrorism laws to specific conduct. Pursuant to Section 6305 of the Anti-Money
Laundering Act of 2020 (AML Act), the report was delivered on June 28, 2021 to the Senate Committee on Banking, Housing, and
Urban Affairs and the House Committee on Financial Services. FinCEN’s assessment included consultation with the Attorney
General, the Federal functional regulators, State bank supervisors, State credit union supervisors, and other Federal agencies, as
required by the AML Act.
FinCEN concluded that a no-action letter process would be a useful complement to its current forms of regulatory guidance and
relief. A no-action letter is generally understood to be a form of enforcement discretion where an agency states by letter that it
will not take an enforcement action against the submitting party for the specific conduct presented to the agency. As set forth in
the report, FinCEN concluded that it should plan towards a rulemaking to create a process for issuing no-action letters in
addition to its current forms of regulatory guidance and relief, with the timing subject to resource limitations and competing
priorities.
Source: https://www.fincen.gov/news/news-releases/fincen-completes-assessment-use-no-action-letters
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AML News
FATF Report on Environmental Crimes
On June 28, 2021 FATF issues a report on environmental crimes such as forestry crime, illegal mining and waste trafficking. These
are extremely profitable criminal enterprises, generating billions in criminal gains each year. It fuels corruption, and converges
with many other serious and organized crimes, such as tax fraud, drug trafficking and forced labor.

The report identifies methods that criminals use to launder proceeds from environmental crime, but also tools that governments
and private sector can apply to disrupt this activity. When properly implemented, the FATF Recommendations provide effective
tools to go after these illicit financial flows.
Environmental crime is a ‘low risk, high reward’ crime. Building on the FATF’s 2020 report on money laundering from the illegal
wildlife trade, this report shows that criminals are making enormous profits by using front companies to mix legal and illegal
goods and payments early in the resource supply chains. They also rely on corruption, trade-based fraud, and offshore corporate
structures to conceal the ultimate criminals benefitting from these crimes.
Source: https://www.fatf-gafi.org/media/fatf/documents/reports/Money-Laundering-from-Environmental-Crime.pdf

FFIEC BSA AML Examination Manual Update
On June 21, 2021, the FFIEC released updates to four sections of the Bank Secrecy Act/Anti-Money Laundering (BSA/AML)
Examination Manual (Manual). The following section were affected:
•

International Transportation of Currency or Monetary Instruments Reporting (PDF)

•

Purchase and Sale of Monetary Instruments Recordkeeping (PDF)

•

Reports of Foreign Financial (PDF)

•

Special Measures (PDF)

The updates should not be interpreted as new instructions or increased focus on certain areas; instead, they offer further
transparency into the examination process and support risk-focused examination work
Source: https://www.ffiec.gov/press/pr062121.htm
www.accumepartners.com
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➢ Review FinCEN’s AML/CFT Priorities and establish an action plan to address the Priorities;
➢ Review the CFPB’s Supervisory Highlights and determine the impact current practices;

➢ Review the CFPB’s updated FAQ on the Mortgage Servicing Rules, Regulation X and Regulation
Z and determine the impact on current practices (See Compliance Calendar);
➢ Review the CFPB’s FAQ on Regulation E and determine the impact on current practices (See
Compliance Calendar);
➢ Review the changes to the BSA AML Examination Manual and make appropriate changes to
your BSA AML Program;
➢ Review the Final Rule concerning Regulation D and ensure that policies, procedures and
disclosures have been updated with any changes in products.
If you have questions about any of the above recommendations, or about their implementation,
feel free to reach out to Accume for additional information.
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Contact Us
Have any further questions or concerns?
We are always here to help!

